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EXECUTIVE SUMMARY

As the largest emerging economy, China believes that
the Group of Twenty (G20), instead of the Group of
Eight (G8), is the ideal platform for its participation in
global governance. The G20, as the primary forum for
global economic governance in the view of some Chinese
scholars, reflects the new balance of power in the global
economy — with 11 emerging economies now counted as
members. China secured the chance to play the role of a
responsible power within global economic governance by
joining the G20.

China participated positively in the macroeconomic
coordination in coping with the global financial crisis and
promoting the recovery of the world economy in 2008 and
2009. By introducing a ¥4 trillion (about US$580 billion)
stimulus plan before attending the G20 Washington
Summit, China joined the United States’ call for
coordinated large-scale fiscal stimulus. It also committed
US$50 billion to bolster the International Monetary Fund'’s
(IMF’s) crisis-fighting capacity. China gained a great deal,
both domestically and internationally, in the first three G20
leaders’ summits, and experienced relatively little pressure
from developed countries.

In 2010 and 2011, as the emphasis in the G20 shifted from
“strong” growth to “sustainable and balanced” growth,
China increasingly found itself in a defensive position, as
it began to receive strong criticism from the United States
over its exchange rate policy. This shift also reflected a
growing lack of cooperation among G20 members as a
whole. Chinese scholars, however, provide an additional
angle to explain the transition in the G20, arguing that
there still existed a fundamental unwillingness by major
Western powers to share leadership with emerging
markets.

At the 2011 Cannes G20 Summit, China continued to
defend itself, and avoided harsh language in the final
statement on China’s exchange rate while promising
to enhance exchange rate flexibility. From 2011 to 2012,
China cautiously dealt with, and carefully responded to,
the European debt crisis. China pledged US$43 billion
in the IMF resource increase as an appropriate way to
assist Europe, which was deemed to be a strong measure
of China’s interest. China resumed playing an active
role in the G20 by proposing an open global market and
responsible macroeconomic policy, after pressure on
its exchange rate and global imbalances was relieved in
2013 at the St. Petersburg summit. It also insisted on its
own agenda for international financial system reform; in
particular, raising developing countries’ voting shares and
representation at the IMF and World Bank.

Since the 1990s, economic policy making in China can
be described as a collective decision-making process,
embodied in a “dispersed-centralized” governance model.

Under this model, each ministry makes its own policy
in its respective field, but major economic and monetary
policies are made collectively by top leaders in the State
Council and the Politburo. In practice, the Politburo’s
advisory group in economic affairs — the Leading Group
for Financial and Economic Affairs — acts as the highest-
level coordinating agency and it is widely regarded as
the core economic policy-making body in China. China’s
policy concerning the G20 is crafted by several major
economic departments in addition to the Ministry of
Foreign Affairs, and coordinated by a vice premier who
is responsible for economic and financial affairs. The
People’s Bank of China (PBoC) and the Ministry of Finance
play key roles in handling all financial issues, while the
Ministry of Foreign Affairs is responsible for all bilateral
relations and multilateral affairs among the BRICS (Brazil,
Russia, India, China and South Africa) leaders.

China has gained immensely from its participation in the
G20. Most importantly, it gained entry to the centre stage
of global economic governance by participating in the
leaders’ summits. The G20 at the leaders’ level represented
and proved to be a perfect platform for the country to
demonstrate that it is a responsible great power, and to
communicate and maintain relations with major powers.
China’s critical weaknesses within the G20 summit
process, from the perspective of some Chinese scholars,
are the lack of capacity for agenda setting and crafting a
strategic framework for engaging with other G20 nations,
as well as inadequate communication and coordination
among different government departments and between
the Sherpa and financial tracks of the G20.

INTRODUCTION

The Asian financial crisis marked China’s first major foray
into international monetary affairs. Faced with mounting
balance-of-payments challenges in the region, China
made the decision to forego depreciating its currency,
the renminbi (RMB), despite sharp falls in the currencies
of many of its major trade rivals. This choice proved
pivotal for helping crisis-wracked countries avoid further
downward pressure on their currencies, thereby easing
the adjustment process. This was a watershed moment for
China’s role in international economic affairs. For the first
time, the Chinese government realized it could play an
active role in the global community. China subsequently
began to become more involved in international economic
affairs (Breslin 2011; Wang 2013; Zhou 2007; Shao 2008).
Being viewed as a “responsible power” began to emerge as
a popular slogan in China (Das 2013; Xinhua News 2010a).

It was also the Asian financial crisis that prompted Paul
Martin, then Canada’s finance minister, together with
Larry Summers, then US Treasury secretary, to conceive
of a forum to deal with threats to global economic and
financial stability, which required the cooperation of not
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simply the Group of Seven (G7) nations, but also emerging
economies, including China (Ibbitson and Perkins 2010).
The result was the creation of the G20 at the ministerial
level.

Through the subsequent decade, China took several
critical, albeit tentative, steps to increase its participation
in the governance of global economic affairs. China joined
the World Trade Organization (WTO) in 2001 and played
a significant role in the Doha Round of trade negotiations.
China also participated in climate change negotiations
under the United Nations Framework Convention on
Climate Change mechanism. Accession to the WTO, in
particular, brought greater integration into the global
economy.

At this juncture, China was faced with the challenge of
deciding which existing international fora would best
serve its interests and values. In particular, the country
was increasingly interested in demonstrating to major
industrialized nations and its domestic constituents that
it was able to take on the role of a “responsible” great
power. Some Chinese scholars view the G20’s elevation to
the primary forum for global economic governance since
the 2008 global financial crisis as a reflection of the new
balance of power in the global economy, given that 11
emerging economies are members. As the largest emerging
economy, China believes that the G20 constitutes an ideal
platform for its participation in global governance.

This paper examines the reasons why China joined the
G20 rather than the G8, and then focuses on a detailed
review of China’s participation in G20 summits since the
enhanced forum began in 2008. China took a very active
and cooperative attitude in dealing with the global financial
crisis in 2008-2009. China joined the United States’ call for
coordinated large-scale fiscal stimulus designed to “save”
the world economy from a repeat of the Great Depression.
When the G20 transitioned its focus toward the issue of
global imbalances in 2010 and 2011, China began to receive
strong criticism from the United States over its exchange
rate policy. In response, China shifted from a proactive to
a defensive stance within the G20. China cautiously dealt
with, and carefully responded to, the European debt crisis
from 2011 to 2013, resuming its active role in the G20,
while continuing to offer its own proposals for strong,
balanced and sustainable growth. The paper observes that
China also insisted on its own agenda for reforms to the
international monetary system, through reforms to the
international financial institutions that manage it — in
particular, raising the number of voting shares and the
representation of developing countries at the IMF and the
World Bank.

Based on the reviews of China’s performance in the G20
summits since 2008, the paper explores China’s policy
making through its participation in the G20, determining
that it is shaped by several major economic departments in

addition to the Ministry of Foreign Affairs, and coordinated
by a vice premier responsible for economic and financial
affairs. The PBoC and the Ministry of Finance play key
roles in handling all financial issues, while the Ministry of
Foreign Affairs is responsible for all bilateral relations and
multilateral affairs among the leaders of the BRICS.

The paper concludes that China has gained immensely
from its participation in the G20. Most importantly, China
entered the centre stage of global economic governance
through the G20, which allowed the country to demonstrate
that it is a responsible great power, and communicate and
maintain relations with other major powers. The main
challenges China has faced since joining the G20, from
the perspective of some Chinese scholars, are a lack of
capacity for agenda setting and shaping initiatives, as well
as inadequate communication and coordination among
different government departments and between the
Sherpa and financial tracks of the G20.

A CHINESE REVIEW OF CHINA IN
THE G20 SUMMITRY

AN IDEAL PLATFORM FOR CHINA

As one of the world’s leading economies, by trade
volume and economic size, China in the early twenty-
first century showed interest in participating in various
global economic governance institutions, regarding them
as important platforms to showcase China as a responsible
power (Wang and Li 2012). At one point in the early 2000s,
the idea of extending an invitation to China was floated
by some G8 members. This signalled the major developed
economies’ increasing interest in the potential role that
China could play in global economic and political affairs
(Yu 2004).

China, however, saw the G8 posing a set of challenges for
the country that tampered its enthusiasm for the forum.
First, China would have been the only developing country
within the grouping, which would conflict with its status
as a developing country. In addition, Russia’s experience
with the G8 highlighted the possibility of being treated
unequally within a traditional Western organization.
Second, China was concerned about being asked to bear
responsibilities and risks that, as a developing nation,
were beyond its capacity; in particular, the extent to which
new G8 obligations would endanger China’s fundamental
goal of rapid economic development. The fear was that
it might be putting the cart before the horse. For these
reasons, becoming a dialogue partner of the G8 became
a reasonable alternative, allowing China to straddle
the awkward line between emerging great power and
emerging market economy.

To a certain extent, the creation of the G20 summit provided
an immense opportunity for China, as it became the right
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platform for China to play a larger role in global economic
governance at the perfect time. It solved the dilemma
China faced in joining the G8. And, more importantly, in
the view of Chinese analysts, the ascendency of the G20
at the expense of the G8 as the pre-eminent forum for
global economic issues, amounted to Western developed
countries having to accept the reality of the rise of emerging
economies as a whole (Chen 2009; Cui 2009; Li 2009).! For
the first time, the emerging economies participated at the
highest diplomatic table as equal partners to developed
Western countries, reflecting the fundamental reshaping
of geo-economics over the preceding decade. Some
scholars argue that the Chinese leadership interpreted
these changes as a confirmation of Western acceptance of
China’s “peaceful development approach” — an approach
that emphasizes integration into, rather than contestation
of, the existing international economic order (Chen 2009).
China secured the chance to play the role of a responsible
power within global economic governance by joining the
G20.

“SAVIOUR” OF THE WORLD ECONOMY:
SUMMITS IN 2008 AND 2009

The first three G20 summits (in Washington, DC,
Pittsburgh, PA, and London, UK) centred on the theme
of coping with the global financial crisis and promoting
the recovery of the world economy. The United States
encouraged major world economies to join it in introducing
a stimulus policy aimed to push the global economy
out of crisis. China, for its part, introduced a ¥4 trillion
(about US$580 billion) stimulus plan before attending the
Washington summit. At the 2009 London summit, China
joined other members of the G20 in declaring a US$1.1
trillion stimulus plan and also committed US$50 billion
to bolster the IMF’s crisis-fighting capacity. In 2009, then
Chinese President Hu Jintao stated that, “all countries
should keep up the intensity of their economic stimulus
plans” (Hu 2009).

China’s positive participation in the macroeconomic
coordination earned the country praise from several
major G20 nations. Then Australian Prime Minister Kevin
Rudd, IMF Managing Director Dominique Strauss-Kahn,
US Under Secretary of the Treasury for International
Affairs David McCormick, World Bank President Robert
Zoellick and Brazilian Finance Minister Guido Mantega,
all lauded China’s ¥4 trillion stimulus package (see
China.com 2008; Xinhua News 2008). Without the
replenishment of resources at the time of the London
summit, the commitment capacity of the IMF would have
been severely constrained (Pisani-Ferry 2012). US Treasury
Secretary Timothy Geithner praised Chinese efforts to

1 At the same time, these Chinese analysts also emphasized that many
uncertainties lie ahead in the evolution of this new economic governance
forum.

boost domestic demand (Geithner 2009). The coverage by
Chinese media, for its part, portrayed the country as the
“saviour” of the world economy (Yang and Chong 2013).

During these first three G20 summits, China also became
a member of Financial Stability Board (FSB), the Basel
Committee on Banking Supervision and the Bank for
International Settlements” Committee on the Global
Financial System, three of the most exclusive international
financial standard-setting bodies. China’s proactive role in
combatting the global financial crisis, similarly, provided
greater weight to efforts to increase the voting shares of
emerging market economies in the governance of the IMF
and World Bank.

It would be fair to say that China made all of these efforts
in the G20 out of national self-interest. The ¥4 trillion
stimulus package was introduced because top Chinese
leaders worried that the global financial crisis would act
as a drag on China’s economic growth, and endanger
its political and social stability. Encouragement from the
US government in 2008 also likely helped the Chinese
leadership make the final decision to implement what was
one of the largest stimulus packages of any G20 economy
(Peston 2014).2 Overall, China gained a great deal, both
domestically and internationally, in the first three G20
leaders’ summits and experienced relatively little pressure
from developed countries.

FRUSTRATION OVERSHADOWS
BREAKTHROUGH: 2010

The 2010 Toronto G20 Summit was a blow to China’s
enthusiasm and expectation for the G20. The summit
was dominated by quarrels between the United States
and Germany on macroeconomic policy — in particular,
the phasing out of loose fiscal policies. As the G20 turned
from crisis response to financial market reform, the voices
of the developing countries slowly became less relevant.
Compared with the agenda in previous G20 summits, the
Toronto summit was more like a G7 meeting (He 2010).
Proposals from China, especially the ones to strengthen
the voice of developing countries in the Bretton Woods
system, were neglected by the United States and European
counties. The Toronto setback resulted in the G20 being
downgraded on the list of China’s chief foreign policy
priorities. In sharp contrast to earlier events, the position
and statements from Chinese leaders hardly figured in
international press reports after the summit (Gottwald
and Duggan 2011). The issues of development and anti-
protectionism, two of the most relevant for developing
economies, struggled to gain the prominence afforded to
issues such as macroeconomic coordination and financial
stability by developed nations.

2 In both absolute and relative terms, the Chinese stimulus package
was one of the largest. See Prasad and Sorkin (2009).
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The Toronto summit and the Seoul summit, which
followed only a few months later, also marked the end to
the tentative détente between Washington and Beijing over
the thorny issue of RMB valuation and global imbalances.
The United States revamped its efforts — left dormant
during the peak crisis years — to argue that the RMB was
fundamentally misaligned and its undervaluation was
the proximate cause of the large saving and investment
imbalances that had developed through the 2000s
(Chan 2010). China, for its part, anticipated that the
Toronto summit would be used as a platform to press
it to appreciate the RMB. With the backing of the PBoC,
the Chinese government attempted to pre-empt this
diplomatic manoeuvring. On June 19, 2010, just before the
Toronto summit commenced, China announced the restart
of exchange rate liberalization, officially ending the RMB’s
brief return to a soft peg against the US dollar, which had
been triggered by the outbreak of the global financial
crisis in 2008. This change in policy tact would hopefully
complicate the efforts of the United States to corral needed
support of those G20 members that remained ambivalent
over their own willingness to spend scarce political capital
on pressing the Chinese over such a sensitive issue.

Despite the posturing of Beijing, the RMB appreciated
very little in the months following the June decision to
exit its dollar peg, prompting another round of criticism
from the US Treasury. The pressure reached a climax in the
autumn of 2010. Between September 1 and October 15, the
PBoC orchestrated a sudden 2.5 percent appreciation of
RMB against the US dollar (see Figure 1; Federal Reserve
Economic Data 2014). The move was widely seen as an
obvious measure by China to once again pull the rug
out from under the United States. The announcement of
a second round of the Federal Reserve’s unconventional
monetary policy of quantitative easing, in the lead up to the
Seoul summit, also provided the Chinese with additional
political ammunition.

Figure 1: China/US Foreign Exchange Rate
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Source: Federal Reserve Economic Data (2014).

China’s Deputy Finance Minister Zhu Guangyao
stated publicly that the Fed’s easy money policies were
jeopardizing financial and macroeconomic stability in
emerging markets. Zhu found a receptive ear in the
Germans, who also expressed concern over the short- and
long-term risks posed by excessive “money printing” (Dyer
2010). This manoeuvring contributed to China’s successful
dovetailing of US accusations with the final summit
communiqué, omitting any explicit mention of China’s
exchange rate framework. The final leaders’ declaration,
however, did state that members would commit to
“moving toward more market-determined exchange rate
systems, enhancing exchange rate flexibility to reflect
underlying economic fundamentals” (G20 Seoul Summit
Document 2010). The vague wording in the declaration
ensured China could push exchange rate reform on its
own schedule and its own terms.

During this time, the US Treasury also attempted to gain
support among the G20 finance ministers and central bank
governors for setting a numerical limit on current account
imbalances. Secretary Geithner proposed, in Gyeongju,
Korea in October 2010, that this limit be set at four percent
of GDP, and phased in through 2015. Given that the United
States’ current account deficit stood at three percent
of GDP for 2009 and 2010, this target choice appeared
convenient. However, Yi Gang, deputy governor of the
PBoC, had stated only weeks earlier at the annual IMF
meetings that “China aims to reduce the surplus below 4
percent of its gross domestic product in the next three to
five years, from 11 percent in 2007 and 5.8 percent in 2009
(Xie 2010). Judging from these two statements, the two
countries initially seemed to come to a tacit understanding
on the imperative of reducing global imbalances and the
appropriate parameters. Just before the Seoul summit,
the United States also moved quietly to turn down the
volume on criticizing China over its RMB policy. The
Treasury Department decided to postpone the release of
its biannual Report to Congress on International Economic
and Exchange Rate Policies, which sets out the Treasury’s
view on issues related to currency manipulation. Geithner,
for his part, even noted publicly the strong appreciation
of the RMB since the beginning of September (see Figure
1). It looked as if the Geithner proposal actually had some
potential. Critically, it even implied a willingness by the
United States to accept some external constraints on its
policy choices (Truman 2010; Walter 2012).

The proposal was strongly opposed, however, by other
surplus countries such as Germany and Japan, as well as
Brazil and Australia, which belong to two categories of
surplus countries in terms of theamount of favourable trade
balance (Schirm 2011). They worried about the numerical
targets and the idea that pressure would be brought to
bear for breaching the four percent limit. After talking with
the Germans, China backed away from its initial position
(Walter 2012; Beattie 2010). This perceived backtracking
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on the part of the Chinese brought strong criticism from
the United States (Jin 2013; Guo 2013). Chinese scholars
later concluded that China had likely missed an important
opportunity to arrive at an agreement that could have
been framed as a win-win for both sides (Guo 2013). As
its current account has remained well below four percent
since 2011 and is forecasted by the IMF to remain below
three percent through 2019, China would have been fully
compliant with the Geithner rule without the need for
any additional macroeconomic adjustment. This, in turn,
would have made it difficult for the US Treasury to argue
that the RMB was undervalued to any meaningful degree.

It is difficult to know what exactly happened to China at
the Seoul summit, but one possibility is that the different
perspectives of PBoC and other ministries, which stand for
different interests, failed to coordinate and these internal
divisions finally lead China to shift away from the US
proposal. For example, strong lobbying on the part of the
Ministry of Commerce and the powerful export groups that
it represents took place between October and November in
2010. Comments by Premier Jiabao Wen and a spokesman
from the Ministry of Commerce during this period raised
concern over a possible loss of competiveness for Chinese
exports if the RMB were to appreciate too rapidly (Baston
2010). It is widely known that the PBoC supports the
market-based exchange rate reform, while the Ministry
of Commerce and National Development and Reform
Commission (NDRC) prefer to maintain a stable RMB
exchange rate in order to support the politically influential
export industry (Steinberg and Shih 2012; He 2011).

To summarize, as the emphasis in the G20 shifted from
“strong” growth to “sustainable and balanced” growth
(Bertoldi, Scherrer and Stanoeva 2013), China increasingly
found itself in a defensive position. The United States and
other major Western members succeeded in shifting the
agenda, casting China’s external surplus as one of the main
culprits impeding global recovery. This shift, however,
also reflected a growing lack of cooperation between
G20 members as a whole. As the immediacy of the crisis
subsided, preferences unsurprisingly also became far less
aligned. For example, very prominent and public disputes
emerged between the United States and Germany (and
to a certain extent China) over the proper pacing of fiscal
consolidation. Germany’s surpluses and perceived failures
in its response to the outbreak of the euro-zone crisis also
increasingly stressed relations between Washington and
Berlin.

Chinese scholars provide an additional angle to explain the
transition in the G20. While agreeing with the importance
of the explanatory variables discussed above, these
scholars also argue that there still existed a fundamental
unwillingness by major Western powers to share leadership
with emerging markets in the G20 (Pang and Wang 2013;
Li and Hong 2013; Li 2013a). Since the Toronto summit,
the United States was attempting to restructure the G20

as a multilateral diplomatic forum through which it could
urge the emerging economies to bear more economic
responsibility, while at the same time reducing its own
commitments (Li 2013a; Fang and Tang 2011). From this
perspective, it was inevitable that emerging markets
would increasingly come into conflict with the United
States. Unsurprisingly, the G20 lost momentum, proving
incapable of forging further consensus and eventually
degrading into another club of empty talk (Li 2013b).

For the Chinese in particular, the inability of the Obama
administration to receive Congressional approval for the
2010 Seoul reform package to the IMF and World Bank
increasingly became a point of contention. The package
would see China’s voting shares rise to 6.07 percent from
3.65 percent, giving China the third-largest position in the
IMF and World Bank, surpassing that of Germany, France
and Britain. Other emerging economies, such as India,
Brazil and Russia, would also see a similar change in
their positions. Domestically, this was viewed as a rather
significant achievement. Major Chinese media outlets,
however, reported the news with relative calm, noting
that there was no guarantee that Western nations would
follow through on their commitments. Then, Chinese Vice
Foreign Minister Cui Tiankai was cited as acknowledging
that “this is obvious progress,”while Chinese Foreign
Ministry Spokesman Hong Lei stated that he “welcome([d]
this progressive step” (Xinhua News 2010b; 2010c).
The subsequent, and still ongoing, delay in reform
implementation, however, has risked tarnishing these
accomplishments, particularly when viewed against the
mounting pressure on China over its exchange rate policy.

FROM DEFENDING EXCHANGE RATE POLICY
TO ASSISTING EUROPE: 2011-2012

China continued to defend its exchange rate policy,
although it expressed its willingness to “move toward
more market-determined exchange rate systems” at the
2011 Cannes G20 Summit. The euro-zone crisis, which
erupted in 2011 and continues to unfold, has, however,
shifted the focus of G20 summits to assisting Europe.
China had to deal with facing this new crisis at the Cannes
and Los Cabos summits.

Following commitments at the Seoul summit, the G20
ministerial meetings in Paris in February 2011 and in
Washington, DC in April 2011 focused on working out
a set of indicators that would help facilitate the policy
adjustments required to tackle large imbalances between
and within G20 economies. Between these two meetings,
French President Nicolas Sarkozy insisted on holding
a G20 seminar on reform of the international monetary
system in China. France and the United States brought
significant pressure to bear on China during this process.

Given China’s resistance, official ministerial statements by
the G20 stressed only “enhancing exchange rate flexibility”
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(Communiqué of G20 Meeting of Finance Ministers
and Central Bank Governors in Paris 2011) by emerging
market economies. On external imbalances, any decision
arrived at would “take due consideration of exchange
rate, fiscal, monetary and other policies” (ibid.). As IMF
Managing Director Christine Lagarde explained, the term
“consideration” was nota casual one, but a carefully chosen
word to allow China to save face (Chen 2011). Domestically,
this reflected the continued strength of pro-export voices
inside the Chinese government, which maintained the
upper hand over the PBoC and other reform-minded
ministries. In the end, the final agreement reached would
not set common numerical targets for current account
balances. Instead, with the support of IMF staff, a set of
“indicative guidelines” — based on both structural and
econometric analysis — were developed to benchmark
possible imbalances. These indicative guidelines form the
backbone of the G20 Mutual Assessment Process (MAP).
Designed to foster transparency of, and accountability to,
the policy commitments made by G20 nations, the MAP is
the primary coordination mechanism of the forum.

China, however, was also sending a signal that it would
make further moves in its RMB policy. Chinese President
Hu visited the United States in January 2011 and promised
to promote the flexibility of RMB in a joint statement
with the United States. Both countries also committed to
supporting the G20 in playing a more important role in
global economic and financial affairs and to promote the
Cannes summit as an opportunity to arrive at important
policy commitments. A draft communiqué released just
one month before the Cannes summit, again stressed
the need of emerging market economies to work toward
greater exchange rate flexibility, but also successfully
avoided China being directly mentioned. Chinese Deputy
Finance Minister Zhu Guangyao commented that the final
language of the communiqué was “comprehensive and
balanced” (Ruan 2011). China endorsed the phrase “move
toward more market-determined exchange rate systems
and achieve greater exchange-rate flexibility to reflect
economic fundamentals.” While reflecting a commitment
toward reform, this carefully chosen language provided
ample room for China to continue to pursue reform on its
own terms, without risking strong and direct censure. If
this were to occur, it would be regarded domestically as a
humiliation for Chinese leaders, and might risk pushing
China away from the G20 and other global economic
governance regimes.

The focus on the global imbalances since the Toronto
summit was based on the assumption that these
imbalances remained a serious impediment to a strong and
sustainable global recovery (Pisani-Ferry 2012). However,
with the fast reduction of China’s surplus in 2011 and
the rise in the surplus of oil-producing countries, the
pattern of imbalances changed significantly (ibid.). Most

importantly, with the outbreak of the euro-zone crisis in
2011, more immediate concerns were foisted on the G20.

Both financial experts and the public doubted whether
China, as a poor developing country, should assist Europe,
one of the wealthiest regions in the world (Wu and Li 2011;
Bloomberg News 2011; China News Week 2011). Both of
these groups pushed China to pursue a cautious approach
in assisting Europe. The IMF quickly became the most
attractive vehicle for providing financial support to the
euro zone.

At the Cannes summit, China took a wait-and-see attitude
toward the European debt crisis. Chinese leadership
stated that it was “ready to work with the international
community to participate in resolving the European debt
problem,” but also emphasized it believed that Europe
had the capacity to overcome its difficulties and maintain
economic stability and development (Wu and Li 2011). As
reported by various Western news outlets, many Chinese
officials and scholars opposed the purchase of Eurobonds,
while senior officials emphasized China’s difficulties
and troubles as a developing country (Bloomberg News
2011). Further, some experts argued that the fundamental
criterion for evaluating assistance to Europe was the
trade-off between the risk and return that China would
receive from such investments. China should not promise
assistance until a detailed and reasonable adjustment plan
was offered by the EU commission, even though China
understood that helping Europe would be in the country’s
long-term interests (China News Week 2011).

With the euro crisis deepening in 2012 and China’s
exports to the region suffering, the imperative of a
strong response by Chinese leadership became evident.?
However, Europe could not meet China’s requirements
for the purchase of Eurobonds for two reasons: the
acknowledgement of China’s status as a market economy
in various international forums (for example, the WTO);
and a relaxation of controls on high-tech exports to China.
Instead, China opted to copy the model used in 2009 for
responding to the financial crisis, by providing large-scale
resource contributions to the IMF. At the Los Cabos G20
Summit, China announced its decision to participate in the
IMF resource boost with a pledge of US$43 billion. Some
Chinese scholars also began to emphasize the merits of
China’s decision, for example, contributing to the IMF is
a safe and better investment than purchasing sovereign
debt directly (see Wang 2012). It provided a way for China

3  According to statistics released by General Administration of
Customs of China, China’s exports to the European Union in the first
half of 2012 dropped by 0.8 percent and for the whole of 2012 dropped
by 6.2 percent compared to the same periods in 2011. Data available at
wwwl.customs.gov.cn/tabid /49129 /Default.aspx.  Statistics ~ from
Eurostat cited by the Ministry of Commerce of China indicate that imports
from China dropped by 9.7 percent from January to September in 2012.
Available at http://countryreport.mofcom.gov.cn/record/view110209.
asp?news_id=32682.
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to diversify its foreign reserves away from a perceived
over-allocation toward US Treasury Bills. Similarly, it was
argued that working with the IMF would help facilitate
the RMB’s internationalization, and increase China’s role
in the governance of the international monetary system.

Public opinion in China also became an important factor in
shaping China’s policy toward Europe. The opposition by
some experts toward assisting Europe in 2011, along with
media coverage that focused on the numerous economic
and social problems facing the country — in particular
growing inequality — led to heightened public sensitivity
to the issue (Jiang 2012).* The PBoC, in particular, had to
explain to the skeptical public why China, a developing
country that has hundreds of millions of poor people,
should help to bail out European countries that enjoy
higher standards of living.

On the day that China announced the US$43 billion plan,
the PBoC issued an announcement to explain that, “The
pledged amount of contribution is a line of credit to be
provided by the committing country to the IMF and
is a precautionary arrangement; thus, the amount that
will be actually drawn by the IMF may be far smaller
than the amount pledged by contributing countries.”
The PBoC further noted, “China pledged to contribute
50 billion dollars in the previous round of IMF resource
increase in 2009 through note purchases, out of which
only 5.7 billion dollars has been drawn until now.” The
PBoC stressed that, “The contributed amount is not a
donation; it constitutes IMF borrowing from China and
will be repaid with interest. The principal of the loan that
China provided to the IMF through note purchase is safe
with regular interest payment. Participation in the IMF
resource increase is in China’s interests, and proportionate
to China’s international status and responsibilities” (PBoC
2012). This announcement was reprinted by most of main
media outlets in China.

With the benefit of hindsight, it appears that the PBoC is
still not adept at using its non-quota contributions to the
IMF as an effective way of signalling its willingness to
contribute to the global economic stability. Huang Wei and
others scholars (Huang, Gong and Guo 2013) concluded in
2013 that China should have learned from other developed
countries, such as Japan, how to use international financial
institutions to demonstrate its good faith, while still
managing domestic political sensitivities. Japan’s quick
response to promise US$100 billion worth of assistance to
the IMF in 2008, was an excellent example of this strategy.
Japan’s contribution raised its political influence at the
IMF and it obtained actual economic benefits. Because the

4  Surveys on Chinese public opinion on financial assistance to Europe
are unfortunately not available. However, news reports on the subject are
based on the tens of thousands of microblog posts that showed a high
degree of sensitivity to the issue in China. For example, see Edwards and
Kang Lim (2011) and Reuters (2011).

US$100 billion just represented a claim on the entire IMF,
rather than an individual or smaller group of countries,
the credit risk of this exposure was almost zero, equivalent
to the US Treasury (ibid.). China, for example, could have
announced its eventual IMF commitments at the Cannes
summit. However, such a decision was not possible, as the
competing agendas of different ministries had to first be
resolved.

A NEW START FORTHE G20 AND CHINA?: 2013

By the 2013 summit, the sharp decline of China’s current
account surplus reduced the sensitivity of the issue, while
greater dispersion in countries contributing to imbalances
required that the problem of imbalances be reconsidered
in a broader perspective (Bertoldi, Scherrer and Stanoeva
2013). China continued to argue for broader international
monetary system reform, as opposed to singling out any
country or group of countries for imbalances. President
Xi’s statement at the St. Petersburg summit articulated
China’s objectives for the G20 moving forward: promoting
global macroeconomic coordination; maintaining an open
global trading system; continuing to promote international
financial reform, especially regarding raising the voting
shares at the IMF for emerging market economies; and
putting the RMB into the special drawing right (SDR)
basket.

China admitted it should adopt a set of structural
adjustments that would focus on creating sustainable and
high-quality economic growth (Xi 2013). This will entail
the transition of its economy from an overdependence on
exports and investment to consumption-led growth.> On
this point, China reached consensus with other members
in the G20. The St. Petersburg Leaders’ Declaration
(G20 Leaders” Declaration 2013) stressed the need to
achieve stronger domestic demand-led growth in large
surplus economies, increased savings and enhanced
competitiveness in deficit economies, and more flexible
exchange rates. The emphasis on domestic demand-led
growth at the summit is also, increasingly, in line with
China’s own domestic economic priorities, evidenced by
commitments and agreements reached at the 18th National
Communist Party of China Congress.

5  President Xi's speech on APEC CEO Meeting in October 2013
discussed this point. His speech is available at http://news.xinhuanet.
com/world/2013-10/08 /c_125490697.htm.
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Table 1: G20 Summits: Agenda, Achievements and China’s Assessments

Main Agenda

Key Achievements or Failures

China’s Assessments

2008 November
Washington, DC
Summit

2009 April
London, UK
Summit

2009 September
Pittsburgh, PA
Summit

Coordinating response to
the global financial crisis
and the stabilization of
the financial system.

Macroeconomic stimulus plans were
introduced in order to prevent a repeat of
a 1930s-style depression.

Increased financial resources of the
IMF to strengthen global firewalls; and
reconstituted Financial Stability Forum
as the FSB as the influential financial
regulatory arm of the G20.

Launched a framework for strong,
sustainable and balanced growth; creation
of the MAP; committed to shift 5% of IMF
quota share and 3% of voting power of the
World Bank to developing countries; and
designated the G20 as the premier forum
for international economic cooperation.

China contributed greatly to the recovery of the
world economy; it gained both domestically

and internationally: joined the FSB and the Basel
Committee for Banking Supervision; G20 leaders
committed to a 5% shift in IMF quota share and 3%
of voting power of the World Bank to developing
countries; gained entrance to the core platform

for global economic governance; and obtained
recognition and approval as systemically important
and responsible economic power.

2010 June
Toronto, Canada
Summit

Recovery and new
beginnings: framework
for a strong, sustainable
and balanced growth;
financial sector reform;
international financial
institutions; and fighting

The summit was dominated by
divergence and quarrels over fiscal
policy, external imbalances and other
macroeconomic measures for sustainable
and balanced growth between developed
economies.

China’s proposals were ignored, acted more like a
bystander; and was subject to increasing pressure on
its exchange rate policy.

Mexico Summit

architecture; reforming
the financial sector

and fostering financial
inclusion; food security;
development; and
inclusive green growth.

address possible systemic risks; and euro
area G20 members committed to take all
necessary policy measures to safeguard
the integrity and stability of the area.

protectionism.
2010 November | Exchange rate; Great divergence on global imbalances The summit was used as a platform to press China
Seoul, Korea strengthened global and how to deal with it; an agreement on | on exchange rate and global imbalance issue;
Summit financial safety nets; IMF quota and governance reform; and defended its position and promised to adjust the
international financial the development issue was significantly exchange rate policy properly; and IMF reform
institution reforms; and strengthened. agreement on raising China’s voting shares to 6.07%
development. was a substantive achievement.
2011 November | Euro-zone crisis; growth | Approved indicative guidelines for global | China took a wait-and-see attitude toward European
Cannes, France and jobs; international imbalances; progress on the reform of the | debt crisis; avoided harsh language in the final
Summit monetary system reform; | international monetary system; increasing | statement on China’s exchange rate while promising
reform of financial transparency in commodity markets; and | to enhance exchange rate flexibility; and declared
system; commodity price | failed to come to agreement on assisting in | the timeline for reform of composition of the SDR
volatility; development; the euro-zone crisis. basket.
and global governance.
2012 June Promote growth and jobs; | Agreement reached to further increase China pledged US$43 billion in the IMF resource
Los Cabos, international financial IMF resources by US$460 billion to increase as a proper way to assist Europe, which

was deemed as a measure in China’s interest. It also
showed China’s sense of responsibility as a great
€conomic power.

2013 September
St. Petersburg,
Russia Summit

Growth through quality
jobs; financing for
investment; financial
regulations; tackling tax
avoidance; and energy.

Committed to manage question of
spillovers of unwinding monetary
stimulus in the United States on other
countries; understanding reached on
ensuring fiscal sustainability; and stressed
the importance of each nation’s internal
rebalance in global imbalance issues.

China postured to seek more active roles in agenda
setting by proposing an open global market and
responsible macroeconomic policy, after being
relieved of pressure on its exchange rate and global
imbalances.

Source: Author. Data compiled from the G20 Information Centre, University of Toronto’s Munk School of Global Affairs,
available at www.g20.utoronto.ca/.
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FOREIGN ECONOMIC POLICY
MAKING IN CHINA AND

ITS IMPACT ON CHINA’S
PARTICIPATION IN THE G20

China’s performance at G20 summits with respect to
agenda setting, defending its macroeconomic policy
coordination, dealing with the pressures on the RMB
exchange rate from the United States and other powers,
depends not only on China’s capability measured by
financial resources, technocratic expertise and diplomatic
success, but also its ability to effectively coordinate its
internal policy-making process that inevitably involves
numerous government departments. Understanding
the dispersion of policy influence and the inadequate
coordination among different government departments
involved in China’s foreign economic policy making can
help shed light on China’s economic diplomacy within the
G20 summit process.

CHINA'S FOREIGN ECONOMIC POLICY-MAKING
MODEL SINCE THE 1990s

Economic diplomacy first garnered importance in China
during the 1990s, with the negotiation that eventually led
to China’s accession to the WTO. Since then, China has
joined dozens of international economic organizations —
increasing the importance of economic diplomacy. Owing
in part to the strong technical expertise needed, this aspect
of Chinese foreign policy is led by the government’s
core economic ministries. For example, the Ministry of
Commerce is responsible for issues of business diplomacy,
while the Ministry of Finance and the PBoC dominate
financial diplomacy. The Ministry of Commerce consists
of multiple departments managing regional affairs, such
as the Department of European Affairs, the Department
of American and Ocean Affairs, as well as the Business
Counselor’s offices and diplomats stationed abroad at
embassies and consulates. The Department of World Banks
at the Ministry of Finance was renamed the International
Department in the late 1990s, with its responsibilities
subsequently expanded to include the management of
broader international financial affairs. Similarly, the PBoC’s
Department of International Financial Organization was
renamed the International Department, while a second
Department of Monetary Policy was established with
exclusive responsibility for RMB exchange rate affairs.
There are also one or two vice ministers in both the
Ministry of Finance and the PBoC who are responsible
for international affairs — an arrangement that enhances

the significance of international departments inside both
ministries.®

Making and executing economic diplomacy in different
government departments inevitably breeds problems —
namely, poor coordination among ministries and a lack of
an integrated, grand diplomatic strategy. To manage these
difficulties, departmental coordination is, in practice, the
responsibility of a vice premier tasked with overseeing
all economic diplomatic affairs. Therefore, Vice Premier
Wu Yi from 2003-2008, Wang Qishan from 2008-2013
and Wang Yang from 2013 to the present, are the highest
officials responsible for leading and coordinating economic
diplomatic affairs (Li 2013c). Of course, the president and
premier retain great influence, with the premier usually
focusing more on the economic and financial desk than the
president.

Since the 1990s, economic policy making in China can
be described as a collective decision-making process,
embodied in a “dispersed-centralized” governance model.”
It is characterized by a network of ministries that each
have varying degrees of influence. Under this model, each
ministry makes its own policy in its respective field, based
on its own judgments — often reflecting the interests of
its primary stakeholders. Coordination can vary markedly.
In most cases, these policies primarily affect only the
ministry’s field, requiring little if any coordination — this
is what comprises the “dispersed” part of the governance
model. Major economic and monetary policies such as
adjustment of interest rates, policies created to fight
inflation or stimulate economic activity, reform of the
RMB exchange rate, capital account and interest rate
liberalization, however, are discussed and debated by the
State Council, with the Politburo having the final say on

6  Vice Minister of Finance Zhu Guanyao is the principal official who
is responsible for financial diplomacy. Another Vice Minister of Finance,
Shi Yaobin, who has been in charge of the International Department
since 2013, is also involved in international affairs within the Ministry of
Finance. Within the PBoC, Deputy Governors Yi Gang and Hu Xiaolian
are the two high-ranking officials in charge of international affairs. For
additional information, see the websites of the Ministry of Finance,
available at www.mof.gov.cn (in Chinese) and the PBoC, available at
www.pbc.gov.cn:8080/ publish/english /963 /index.html.

7 “Dispersed-centralized” is directly translated from Chinese. This
term is a combination of a decentralized and centralized policy-making
model. Most decisions are made at the ministerial level and coordination
is usually absent. Major decisions with significant influence are made at
the cabinet level in a coordinated way. Final decisions are made by the
highest leaders, collectively.
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these issues.® This constitutes the centralized part of the
decision-making model.

Many of these characteristics are shared by Western
democracies. However, important differences exist that
greatly influence the policy-making process. The most
important one is that, unlike the PBoC’s counterparts such
as the US Federal Reserve or the European Central Bank,
the PBoC is just one of many ministries competing for
policy influence over monetary and exchange rate policy.
The PBoC can propose policies based on its expertise, but
the final decisions are made by the State Council through
executive or plenary meetings. Fundamental economic
policies that are deemed to have a comprehensive influence
on the future direction of development in China — for
instance, reform of the RMB exchange rate, openness of
capital accounts or marketization of interest rates — have
to be decided by the highest organ of power, the seven-
member Politburo Standing Committee. While the premier
and president retain significant decision-making influence,
decisions are largely made collectively by consensus, both
in the State Council and Politburo Standing Committee
(Hu 2013).

In practice, the Politburo’s advisory group in economic
affairs, known as the Leading Group for Financial
and Economic Affairs of the Central Committee of the
Communist Party of China, is the highest-level coordinated
agency in economic affairs. The Leading Group is widely
regarded as the core economic policy-making body in
China. The role and operation of the Leading Group, as
one foreign observer stated, is, “Somewhat like the White
House’s National Economic Council, influencing decision-
making by framing the options leaders’ debate” (Davis
and Wei 2013). Its members consist of committee members
who are in charge of economic affairs in the Politburo,
leaders in the State Council, as well as heads of major
economic departments. Specifically, the Leading Group
is headed by the premier or president,’ and its members
including vice premiers in charge of economic and

8  According to Article 22, chapter 5 of the Working Rules of the State
Council, “Major policies and measures are those that involve plans for
national economic and social development, the state budget, significant
planning, macroeconomic control, as well as economic reform and
opening up. These policies and measures are discussed by the executive
or plenary meeting of the State Council.” The original Chinese text of
the Working Rules is available at www.gov.cn/zwgk/2013-03/28/
content_2364572 . htm.

9  Available Chinese literature holds different opinions on whether
the president or the premier heads the Leading Group. It is generally
accepted that President Jiang Zemin headed the leading group since 1992.
Premier Zhu Rongji held the position since 1998 and Premier Wen Jiabao
led the leading group during his term from 2003 to 2013. Since 2013, it has
been unclear whether Premier Li Keqiang or President Xi Jinping held the
post, as Chinese officials never verified who took charge of the Leading
Group. Until June 13, 2014, the official Xinhua News Agency reported
that President Xi presided over meetings as the head of the Leading
Group. This remarkable change indicated that President Xi had grasped
the power on economic and financial affairs.

financial affairs, the state councilor in economic affairs, as
well as ministers in main economic departments such as
the NDRC, Commerce, Finance and the PBoC.

The Leading Group is a standing agency and has its own
office. The current director of the office, Liu He is regarded
as the top economic adviser to President Xi Jinping (ibid.).
One of its most important tasks is to draft the documents
for the yearly Central Economic Working Meeting, which
makes the Leading Group the most influential in major
economic and financial policy decisions. Traditionally, the
director of the office is also concurrently a deputy director
of the NDRC, which is supposed to contribute to the power
of the NDRC in China’s economic and financial affairs. In
April 2014, Deputy Governor of the PBoC Yi Gang was
appointed concurrently as the Deputy Director of the Office
of the Leading Group for Financial and Economic Affairs.
It was widely believed that this appointment implied the
increased influence of the PBoC in China’s financial policy
making and the wish of top Chinese policy makers to
further promote the reform of the financial sector. (Yang
2014; Liu 2014; Wei and Davis 2014)

All of the relevant ministries have their own means and
channels in which to lobby the top decision makers —
i.e., the premier of the State Council, the vice premier
in charge of economic and financial affairs, and other
members of the Politburo Standing Committee. For
example, PBoC Governor Zhou lobbied the top leaders
in the Politburo Standing Committee and State Council
for tighter monetary policy in 2011 (Davis 2011). Other
influential ministries like the Ministry of Commerce also
exercise strong influence over exchange rate and monetary
policy. The final decision rests with the State Council or
the Politburo, depending on the significance of particular
decisions. When the decision warrants the involvement of
the latter, the Leading Group takes the initial lead, based on
a principle that translates from Chinese to approximately
“lead collectively and take responsibilities together.” The
head of the Leading Group, the premier or the president,
may have the final say, but he has to take into account all
of the opinions from other members and seldom makes a
decision that would run counter to the consensus opinion.
The Leading Group’s final conclusion is eventually sent to
the Politburo or the Politburo Standing Committee for final
approval (Shaw 2005). Members of the Politburo Standing
Committee also arrive at decisions through a similar
process of negotiation and debate. The president and the
premier, the most influential figures, take the lead role in
arbitrating differences between competing positions and
coalitions, to eventually arrive at a consensus (Hu 2013).

CHINA'S POLICY-MAKING PROCESS AT THE
G20 SUMMITS

When China joined the G20 summit — the most important
forum on international economic governance — China’s
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policies concerning the G20 were made by several major
economic departments in addition to the Ministry of
Foreign Affairs, coordinated by then Vice Premier Wang
Qishan and, from 2013, Vice Premier Wang Yang. The final
say on important policy decisions, on some occasions, were
made by Premier Wen and President Hu until 2013, and
Premier Li and President Xi since 2013. Almost all high-
ranking officials in China’s economic policy and foreign
policy making attend G20 summits to escort the Chinese
president. The entourage includes: the vice premier who
manages foreign economic policy; the heads of four
economic policy departments — the NDRC, Commerce,
Finance and the PBoC — as well as three high officials
in foreign policy making — the state councillor, foreign
minister and the vice foreign minister as the G20 Sherpa.
For example, at the 2012 Los Cabos Summit, Vice Premier
Wang Qishan, State Councilor Dai Bianguo, Foreign
Minister Yang Jiechi, NDRC Director Zhang Ping, Finance
Minister Xie, Commerce Minister Chen, PBoC Governor
Zhou and Vice Foreign Minister Cui (China’s G20 Sherpa)
all attended.

In most policy areas, compared to other central
departments such as the NDRC and the Ministry of
Commerce, which are granted large discretion, the
economic policy-making roles played by the PBoC and
the Ministry of Finance are relatively small. However,
due to their expertise in finance and the structure of the
G20 summit process that accords the largest roles to the
Ministers of Finance and the central bank governor, both
the PBoC and the Ministry of Finance play key roles. In
particular, these two ministries handle almost all of the
issues related to financial regulation, IMF and World Bank
governance reform, and macroeconomic coordination.
The Ministry of Commerce is also responsible for all
issues related to trade policy. Development, energy and
climate issues, however, are still handled by the NDRC,
while the Ministry of Foreign Affairs is responsible for
official bilateral relations with other leaders and various
plurilateral meetings, such as those between the BRICS
leaders, which often occur tangentially at G20 summits.

Due to a lack of economic and financial expertise, as well
as the absence of an internal department that specializes
in international economics, the Ministry of Foreign Affairs
(traditionally responsible for political and security affairs)
has gradually been marginalized by the Ministries of
Commerce and Finance and the PBoC in the economic
diplomatic arena since the beginning of the twenty-first
century. The Department of International Economic Affairs
was created in October 2012, after years of preparation,
and it was supposed to strengthen the role played by
Ministry of Foreign Affairs in international economic
affairs by bolstering its expertise in the field. G20 summitry
was regarded as an important diplomatic platform and,
naturally, the Ministry of Foreign Affairs became the
primary agency to coordinate the diplomatic activities of

senior officials. With the creation of the Department of
International Economic Affairs, and the first G20 leaders’
summit held in 2008, the Ministry of Foreign Affairs was
increasingly involved in foreign economic policy making.
Similar to other G20 countries — for example, Canada — a
vice minister of Foreign Affairs is appointed as the Sherpa
of the G20 in China.

Under China’s dispersed decision-making process,
coordination among the various departments with
different responsibility becomes highly important. Usually,
before attending the G20 or other international meetings,
all departments concerned engage in preparation work,
designed to coordinate each other’s policies and positions.
On some occasions, preparatory work can be quite
expansive. For example, as discussed previously, only a
week before the Toronto summit, the PBoC announced
a restart of RMB reform, while the Ministry of Finance,
together with the State Administration of Taxation
announced the cancellation of the export tax rebate on more
than 406 categories of goods. The decision to announce
both of these moves prior to the Toronto summit was made
in order to ease the possible pressure China would face
at the summit. This strong degree of policy coordination
helped to buttress China’s exchange rate policy from
external criticism.

Despite some instances of strong coordination, however,
much remains wanting in terms of China’s policy
coordination in the lead up to G20 summits and in
other international fora. Generally, a lack of effective
communication is one of China’s major handicaps in
leveraging international negotiations for the national
interest (He 2004). The protection of departmental
interests and misleading information are often regarded
as the major reasons for failures in coordination. China’s
mechanisms of coordination and assessment with regard
to the G20 summits need to be improved. There are several
problems that require significant attention.

First, as currently structured, there is a lack of adequate,
timely communication and coordination between China’s
Sherpa and financial tracks in the G20. The Sherpa track
is responsible for planning and coordination of each
nation’s political participation in each summit, including
agenda setting and working out the final leaders’
communiqué. The Sherpa also takes the policy lead on all
the non-financial issues, such as development, energy and
natural resources, and protectionism. The financial track
is responsible for the core G20 agenda. The two tracks’
meetings are held in parallel several times, and the two
finally join together to craft the final summit statement
before it is held. Officials responsible for the Sherpa track
frequently fail to sufficiently communicate with officials
running the financial track before important G20 meetings.
Financial track officials are often left in the dark on specific
conditions and details of Sherpa meetings, which represent
an important impediment to China’s performance in the
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G20 (Guo 2013). More work needs to be done to achieve
sufficient, timely communication and coordination
between China’s Sherpa and the finance track officials.

Second, some ministries are not fully involved in
relevant discussions. The NDRC and other non-central
ministries should be more closely involved. Some scholars
suggest that this exclusion sometimes frustrates the
implementation of policy decisions arrived at through
the G20 process (ibid.; Jin 2013). Third, high-level, trans-
department coordination mechanisms in the State Council
and the Party’s Central Committee are not as effective
as they could be. These two bodies usually focus more
on information gathering from relevant departments,
rather than analyzing main proposals and making critical
decisions. While this institutional arrangement helps
minimize interdepartmental conflict, it comes at the cost
of strategic policy making. The strongest example of this
dynamic is the dysfunctional decision-making process that
surrounded China’s handling of the Geithner proposal in
2010. Strong disagreement between powerful ministries
lacked an efficient mediation mechanism. The result was
clear inconsistencies in China’s approach to the issues of
global rebalancing and exchange rate liberalization, which
ultimately left the country exposed to avoidable external
pressure at the Seoul summit (Jin 2013).

CONCLUSION: CHINA’S GAINS
AND WEAK POINTS IN THE G20
SUMMITS

First, and foremost, by participating in the G20 summits,
China gained entry to the centre stage of global economic
governance. The G20 at the leaders’ level represented
and proved to be a perfect platform for the country to
demonstrate that it is a responsible great power. For the
Chinese government and its elites, this marked a significant
achievement. China seized the rare opportunity brought
about by the global financial crisis, and joined the caucus
of the global economic governance regimes, from which
China had been previously excluded.

Facing the global financial crisis in 2008-2009, China
took a very positive and cooperative attitude, joining the
United States and the IMF in calling for large-scale fiscal
stimulus by all G20 nations. This episode was arguably
a high-water mark for China and its role in international
economic affairs. However, in 2010 and 2011, with the
immediacy of the crisis fading, the focus of the G20 shifted
toward addressing deeper structural challenges in the
world economy — namely, large domestic and external
macroeconomic imbalances. China quickly faced strong
pressure from several G20 nations, particularly the United
States, to allow greater market determination of the RMB’s
value, and to take steps to boost consumption as a share
of GDP. China demonstrated noteworthy acumen in
timing reform decisions to coincide with G20 summits,

which likely tempered the saliency of US-led criticism
of its policies. China cautiously dealt with, and carefully
responded to, the euro debt crisis from 2011 to 2013. Its
decision to support the creation of an additional line of
defence for the IMF (in the form of new credit lines totalling
US$460 billion), underscored the heavyweight status of
the country in international monetary affairs. It is worth
noting that neither the United States nor Canada pledged
resources, highlighting a potentially important transition
in global monetary leadership. Within the G20, China
continued to offer its own proposals for achieving “strong,
sustainable and balanced growth,” while championing
efforts to drive international financial system reform, by
raising the voting shares of developing countries at the
IMF and World Bank. China, arguably, gained in several
ways through its involvement in the G20.

Second, China received recognition and approval as a
major economic power in the G20. In the language often
used in debates over Chinese foreign policy, China’s
“international status” (Deng 2005) — which concerns the
international legitimacy of the Chinese government —
was improved significantly. For example, President Hu's
proposals for international financial system reform, which
included themes such as “Strengthening Transparency
and Accountability” and “Enhancing Sound Regulation,”
can be found in the Washington summit communiqué.
This is always translated as evidence of China’s growing
influence by its elites. Approval and recognition are
of great importance for Chinese elites, as they serve as
symbols of China as a responsible and respected power
in the international community, which constitutes an
important source of legitimacy of Chinese government.
Chinese leaders are highly sensitive to “judgments from
the people” concerning the efficacy of their governance
performance, and international achievements often foster
favourable public opinion domestically.'

Third, China materially increased its footprint in global
economic governance. It joined several international
standard-setting bodies and the country began tohold high-
level posts at the IMF and World Bank. Notwithstanding
the continued inability of the Obama administration to
push the IMF reform package through Congress, raising
the voting shares at the IMF and World Bank is still viewed
domestically as a significant achievement — an objective
that China has worked feverishly toward since joining the
G20 (Li 2010)."

10 For example, President Xi stated during the Party’s Mass Line
Education and Practice Working Conference, “winning or losing public
support could decide the party’s survival or extinction.” The original
Chinese text of Xi’s speech is available at http://news.xinhuanet.com/
politics/2013-06/18/c_116194026.htm. See also Denyer (2013).

11 PBoC Deputy Governor Yi Gang expressed the idea when the US
Congress once again failed to approve 2010 IMF quota reform in March
2014. See Xinhua News (2014).
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It is the view of many Chinese scholars that the country’s
critical weakness within the G20 summit process remains
its inability to shape the forum’s agenda, and to craft a
strategic framework for engaging with other G20 nations.
The perception is that China has remained reactive to the
initiatives of developed countries, rather than proactively
pushing its own preferences (Guo 2013). Despite some
noteworthy successes, since the Seoul summit China has
consistently failed to steer the G20’s agenda away from
its current focus on external imbalances. Rather than
take the lead or “call the shots,” Chinese officials took a
wait-and-see approach to both the Toronto and Seoul
summits (Mackinnon 2010). The St. Petersburg summit
demonstrated yet again that developed countries still have
far greater capability in shaping the group’s priorities. A
positive change at the St. Petersburg summit is that China
began to position itself as a leading proponent of open
global markets and responsible domestic macroeconomic
policies. The sustained contraction of global imbalances
also relieved an important source of external criticism,
which allowed China to cautiously begin to take a more
assertive role.

Chinese scholars believe that Western economists and
financial officials continue to hold a monopoly over how
global policy challenges are framed, and they usually
possess greater expertise and are more familiar with the
rules and operations of global economic institutions.
These two factors account for China’s poor performance in
agenda setting. In addition to these advantages of Western
economists and financial officials is the reality that
Western financial powers, especially the United States,
are still far stronger than China and other developing
countries in terms of international financial rule-making,
holding important positions in international financial
institutions as well as their expertise and ability to speak
authoritatively on financial issues (Li and Hong 2013;
Li 2013b). Furthermore, China still lacks a strategic vision
of its role in global economic governance, narrowly
focusing on short-term gains and interests, and defending
its policies at the G20 summits. The only issue on which
China clearly and consistently expressed its opinion since
joining the G20 is the issue of governance reform at the
Bretton Woods institutions. This approach highlights
China’s guiding principle for its participation in the G20:
focus on issues that concern the country’s vital interests.
Chinese scholars always talk about improving the ability
to set the agenda in international economic governance.
This requires China to develop a global view and take into
account how to integrate the interest of other countries
with its own, and then to build the necessary coalitions
around these common interests, rather than just narrowly
focusing on its own interests. (Su 2011; Cai 2014; Chen
2014). Absent the internal capacity to take the initiative in
international agenda setting, China will remain simply a
reactive power in global economic governance.

The inadequate communication and coordination among
different government departments, as well as between
the Sherpa track and the financial track, represents other
critical weaknesses of China’s participation in the G20
summits. A possible policy solution to this problem would
entail the creation of an effective, specialized high-level
coordination mechanism between relevant departments,
led directly by the State Council or the Party’s Central
Committee. This would help to clearly articulate the
respective roles and responsibilities of the different
departments. A G20 assessment mechanism also needs to
be created. A strategic medium-term assessment of what
China’s national interests are in the G20 summit process
would help to insure that the provincial interests of
departments do not undermine the larger objectives. An
annual review assessment should also be carried out to take
stock of policy successes and failures. By implementing
these measures, China could improve the efficacy of its
G20 engagement, and ensure that the policies agreed are
aligned with strategic medium-term national objectives.

ACKNOWLEDGEMENTS

The author would like to thank Domenico Lombardi,
Kevin English, Hongying Wang, Barry Carin and David
Kempthorne, as well as two anonymous referees, for
helpful comments and suggestions.



CIGI PAPERS NO. 46 — OCTOBER 2014

WORKS CITED

Baston, Andrew. 2010. “Beijing Tug of War Guides
Yuan’s Path.” The Wall Street Journal, November 2.
http:/ /online.wsj.com/news/articles/SB10001424052
702304173704575578062112825920.

Beattie, Alan. 2010. “US Shifts G20 Currency Focus to Trade
Deficits.” Financial Times, November 1. www.ft.com/
intl/cms/s/0/13b5c364-e5fc-11df-af15-00144feabdcO.
html#axzz2wd4sDjDc.

Bertoldi, Moreno, Heinz Scherrer and Guergana
Stanoeva. 2013. “The G20@5: Is It Still Delivering?”
European Commission Economic Brief 27 (November).
http:/ /ec.europa.eu/economy_finance/publications/
economic_briefs /2013 /pdf/eb27_en.pdf.

Bloomberg News. 2011. “China Can’t Use Reserves to
‘Rescue’” European Countries, Minister Fu Says.”
Bloomberg News. December 3. www.bloomberg.com/
news/2011-12-02/china-can-t-use-its-reserves-to-
rescue-countries-vice-minister-fu-says.html.

Breslin, Shaun. 2011. “China and the Crisis: Global Power,
Domestic Caution and Local Initiative.” Contemporary
Politics 17 (2): 185-200.

Cai, Tuo. 2014. “Zhongguo Ruhe Canyu Quangiu Zhili”
[“How Can China Participate in Global Governance”].
Guojiguancha [International Review], no. 1.

Chan, Sewell. 2010. “Geithner to Signal Tougher Stance on
China Currency.” The New York Times, September 15.
www.nytimes.com/2010/09/16/business/
global/16yuan.html?_r=0.

Chen, Fenying. 2009. “G20 Yu Guoji Zhixu Da Bianju.”
[“G20 and the Great Change of International Order”].
Xiandai  Guoji Guanxi [Contemporary International
Relations], no. 11, 8-9.

Chen, Tongxian. 2011. “G20 Wuchi, FaZhong Ruojiruoli”
[“A Subtle France-China Relations in the G20”].
Nanfengchuang [South Reviews], no. 10.

Chen, Weiguang. 2014. “Qiuquan Zhili yu Qiuquan Jingji
Zhili: Ruogan Wenti de Sikao” [“Global Governance
and Global Economic Governance: Some Thoughts”].
Jiaoxue yu Yanjiu [Teaching and Research], no. 2.

China News Week. 2011. “Zhongguo Buyuan Chengwei
Ouzhou de ‘Shagian’ Laiyuan.” [“China Won't Be the
Source of ‘Stupid Money’ for Europe.”] China News
Week, November 3. http://newsweek.inewsweek.cn/
magazine.php?id=3262&page=3.

China.com. 2008. “Foreign Media Comment on China’s
4 Trillion Fiscal Stimulus Plan: Greatly Boost the
Global Economic Growth.” China.com, November 11.
www.china.com.cn/international /txt/2008-11/11/
content_16746528_2.htm.

Communiqué of G20 Meeting of Finance Ministers and
Central Bank Governors in Paris. 2011. February 18-
19.  www.g20.utoronto.ca/2011/2011-finance-110219-
en.html.

Cui, Liru. 2009. “G20 Kaiqu Le Tansuo Quangiuzhili
Xinlujing de Jihui zhi Chuang” [“G20 Started a New
Window of Opportunity for a New Way of Global
Governance”]. Xiandai Guoji Guanxi [Contemporary
International Relations], no. 11, 1-3.

Das, Dilip K. 2013. “The Role of China in Asia’s Evolution
to Global Economic Prominence.” Asia & the Pacific
Policy Studies 1 (1): 216-29.

Davis, Bob. 2011. “Political Overlords Shackle China’s
Monetary Mandarins.” The Wall Street Journal,
April  15.  http://online.wsj.com/news/articles/
SB1000142405274870341 0604576217553508821290.

Davis, Bob and Lingling Wei. 2013. “Meet Liu He,
Xi Jinping’s Choice to Fix a Faltering Chinese
Economy.” The Wall Street Journal, October 6.
http:/ /online.wsj.com/news/articles /SB10001424052
702304906704579111442566524958.

Deng, Yong. 2005. “Better Than Power: ‘International
Status” in Chinese Foreign Policy.” In China Rising:
Power and Motivation in Chinese Foreign Policy, edited
by Yong Deng and Fei-Ling Wang. Maryland: The
Rowman & Littlefield Publishing Group, Inc.

Denyer, Simon. 2013. “In China, Communist Party
Takes Unprecedented Step: It is Listening.” The
Washington Post, August 2. www.washingtonpost.com/
world/in-china-government-mines-public-
opinion/2013/08/02/33358026-f2b5-11e2-ae43-
b31dc363c3bf_story.html.

Dyer, Geoff. 2010. “China Must Beware Scoring own Goal
with QE2 Criticism.” Financial Times, November 10.
www.ftchinese.com/story /001035466 /en/?print=y.

Edwards, Nick and Benjamin Kang Lim. 2011. “Beijing
Risks Public Backlash if It Rescues Europe.” Reuters,
November 3. www.reuters.com/article/2011/11/03/
us-china-europe-newspro-idUSTRE7A236520111103.

Fang, Guangshun and Yanlin Tang. 2011. “Obama
Zhengfu de Ershiguo Jituan Zhanlue Pingxi” [“Obama
Administration’s Strategy towards G20”]. Meiguo
Yanjiu [American Studies Quarterly], no. 2.



CHINA IN THE G20 SUMMITRY: REVIEW AND DECISION-MAKING PROCESS

Federal Reserve Economic Data. 2014. “ China/US Foreign
Exchange Rate.” Economic Research of Federal Reserve

Bank of St. Louis. http://research.stlouisfed.org/
fred2/series/DEXCHUS/.

G20 Leaders” Declaration. 2013. September 6. St.
Petersburg. ~ www.g20.utoronto.ca/2013/2013-0906-
declaration.html.

G20Seoul Summit Document.2010. “Framework for Strong,
Sustainable and Balanced Growth.” November 12.
www.mofa.go.kr/webmodule/htsboard /template/
read /korboardread.jsp?typelD=12&boardid=10025&s
eqno=308068.

Geithner, Timothy. 2009. “Press Briefing by Treasury
Secretary Tim Geithner on the G20 Meetings.”
Pittsburgh, PA. The White House. www.whitehouse.
gov/the_press_office/Press-Briefing-by-Treasury-
Secretary-Geithner-on-the-G20-Meetings.

Gottwald, Jorn-Carsten and Niall Duggan. 2011
“Expectation and Adaptation: China’s Foreign Policies
in a Changing Global Environment.” International
Journal of China Studies 2 (1): 1-26.

Guo, Xuejun. 2013. “Chapter One: Introduction.” In “Jiyu
G20 Shijiao de Woguo Guoji Jingji Jinrong Zhanlue
Wenti Yanjiu” [“China’s Economic and Financial
Strategy Study in View of the G20”]. China Finance 40
Forum Research Report, September. www.cf40.org.cn/
uploads/PDF/20139163.pdf.

He, Fan. 2004. “Zhongguo Shifou Yao Jiaru Qiguo Jituan.”
[“Should China Join the G7?”]. Guoji Jingji Pinglun
[International Economic Review], no. 5, 13-16.

. 2010. “G20 Xiang Hechu Qu” [“Where Does the
G20 Go?”] Guoji Jingji Pinglun [International Economic
Review], no. 4, 149-51.

He, Xinggiang. 2011. “The RMB Exchange Rate: Interest
Groups in China’s Economic Policymaking.” China
Security 19: 23-36.

Huang, Wei, Feng Gong and Kai Guo. 2013. “Proposals
for China’s Agenda in the G20.” In Jiyu G20 Shijiao
de Woguo Guoji [ingji [inrong Zhanlue Wenti Yanjiu [A
Study on China’s Economic and Financial Strategy in View
of the G20], China Finance 40 Forum Research Report,
September. www.cf40.org.cn/uploads/PDF/20139163.
pdf.

Hu, Angang. 2013. Zhongguo [iti Lingdao Tizhi. [China’s
Collective Leadership System]. Beijing: China Renmin
University Press.

Hu, Jiantao. 2009. Remarks by President Hu Jintao at
the Third G20 Financial Summit, Pittsburgh, PA,
September 25. www.fmprc.gov.cn/ce/ceun/eng/zt/
hu2009summit/t608103.htm.

Ibbitson, John and Tara Perkins. 2010. “How Canada
Made the G20 Happen.” The Globe and Mail.
www.theglobeandmail.com/news/world/
how-canada-made-the-g20-happen/
article4322767 / ?page=all.

Jiang, Shixue. 2012. “The European Debt Crisis in a Chinese
Perspective.” Working Paper Series on European
Studies, Institute of European Studies, CASS 6 (3).

Jin, Zhongxia. 2013. “Zhongguo Cangyu G20 de Zhanlue
Xuanze” [“Strategic Options for China’s Participation
in the G20”]. 21 Shiji Jingji Baodao [21st Century Business
Herald], August 26.

Li, Ben. 2010. “Zhougguo IMF Fen’e Yuanhe Neng Yueju
Quangiu Disan” [“Why China’s IMF Quotas can
Increased to the 3rd Place”]. Liaowang Dongfang Zhoukan
[Oriental Outlook], no. 46.

Li, Jieshen and Xiaozhi Hong. 2013. “Xinxing Quanqiu
Jinrong Zhili Moshi xia de Zhongguo Xuanze” [“China’s
Choice in the New Global Financial Governance
Model”]. Nanfang Jinrong [South China Finance], no. 10.

Li, Wei. 2013a. “Baquan Huchi: Obama Zhengfu de Guoji
Jingji Zhanlue” [“Hegemony Maintaining: Obama
Administration’s International Economic Strategy”].
Waijiao Pinglun [Foreign Affairs Review], no. 3, 51-66.

.2013b. “Zhongguo Jinrong Jueqi de Guoji Huanjing
yu Zhanlue Yingdui” [“The International Environment
and Strategic Responses for China’s Financial Rise”].
Guoji Anquan Yanjiu [Journal of International Security
Studies] 31 (4): 44-63.

. 2013c. “Jinrong Waijiao zai Zhongguo de Xingqi.”
[“The Rise of Financial Diplomacy in China”]. Shijie
Jingji yu Zhengzhi [World Economics and Politics], no. 2.

Li, Yonghui. 2009. “G Shidai’de Guoji Xinzhixu: Bianju
yu Bianshu” [“New International Order in the G
Era: Change and Uncertainty”]. Xiandai Guoji Guanxi
[Contemporary International Relations], no. 11, 11-13.

Liu, Yuanju. 2014. “Haigui Yi Gang Jin Hexin Juececeng
Chanshi Xin ‘Xue Er You Ze Shi’” [“Overseas Returnee
Yi Gang Entering into the Core Policy Making Level
Interprets the New Version of Old Chinese Saying: A
Good Scholar Will Make An Official”]. Xinjingbao [The
Beijing News], April 29. http://finance.sina.com.cn/
review /hgds /20140429 /023918952504.shtml.



CIGI PAPERS NO. 46 — OCTOBER 2014

Mackinnon, Mark. 2010. “What China Wants from the G20.”
The Global and Mail, June 7. www.theglobeandmail.
com/news/world /what-china-wants-from-the-g20/
article1372874/.

PBoC. 2012. “China Announced Participation in IMF
Resources Boost.” www.pbc.gov.cn/publish/english/
955/2012/20120628155805079171579/20120628155805
079171579_.html.

Pang, Zhongying and Ruiping Wang. 2013. “Quangiu
Zhili: Zhongguo de Zhanlue Yingdui” [“China’s
Strategic Response to Global Governance”]. Guoji Wenti
Yanjiu [China International Studies], no. 41.

Peston, Robert. 2014. “Will China Shake the World
Again?” BBC, February 17. www.bbc.com/news/
business-26225205.

Pisani-Ferry, Jean. 2012. “Macroeconomic Coordination:
What Has the G-20 Achieved?  Bruegel
www.bruegel.org/publications/publication-detail /
publication/726-macroeconomic-coordination-what-
has-the-g-20-achieved/.

Prasad, Eswar and Isaac Sorkin. 2009. “Assessing the G-20
Economic Stimulus Plans: A Deeper Look.” Brookings
Institution, March. www.brookings.edu/research/
articles/2009/03/g20-stimulus-prasad.

Reuters. 2011. “Political Deadlock Derails China’s EU Aid
Offer.” Reuters, November 11. www.telegraph.co.uk/
finance/financialcrisis /8883851 /Political-deadlock-
derails-Chinas-EU-aid-offer.html.

Ruan, Victoria. 2011. “China’s Zhu Says G-20 Statement on
Currencies Is ‘Balanced.” Bloomberg News, October
15. www.businessweek.com/news/2011-10-15/china-
s-zhu-says-g-20-statement-on-currencies-is-balanced-.
html.

Schirm, Stefan A. 2011. “Global Politics are Domestic
Politics: How Societal Interests and Ideas Shape ad hoc
Groupings in the G20 which Supersede International
Alliances.” Paper prepared for the International Studies
Association Convention in Montreal, March.

Shao, Feng. 2008. “Jinrong Weiji Dui Guojiguanxi de
Yingxiang ji Zhongguo de Yingdui” [“The Financial
Crisis” Impact on International Relations and China’s
Response”]. Shijie Jingji yu Zhengzhi [World Economics
and Politics], no. 12.

Shaw, Chong-Hai. 2005. “Zhonggong Zhongyang
Gongzuo Lingdao Xiaozu de Zuzhi Dingwei” [“The
CLSG: Its Definition and Status in the CCP”]. Zhongguo
Dalu Yanjiu [Mainland China Studies] 48 (3): 1-24.

Steinberg, David A. and Victor C. Shih. 2012. “Interest
Group Influence in Authorization States: The Political
Determinants of Chinese Exchange Rate Policy.”
Comparative Political Studies 45 (11): 1405-34.

Su, Changhe. 2011. “Zhongguo yu Quanqgiu Zhili:
Jincheng, Xingwei, Jiegou yu Zhishi” [“China and
Global Governance: Process, Behavior, Structure and
Knowledge”]. Guojizhengzhi Yanjiu [International Politics
Quarterly], no. 1.

Truman, Edwin M. 2010. “The G-20 and International
Financial Institution Governance.” Peterson Institute
Working Paper 10-13. www.piie.com/publications/
wp/wpl0-13.pdf.

Walter, Andrew. 2012. “Global Economic Governance
after the Crisis: The G2, the G20, and Global
Imbalances.” Bank of Korea Working Paper.
http://personal.lse.ac.uk/wyattwal/images/
Globaleconomicgovernanceafterthecrisis.pdf.

Wang, Liying. 2012. “Zengzi IMF 430 Yi “Yi Jian San Diao””
[“Fund IMF $430 Billion is ‘Kill Three Birds with One
Stone’”]. Guoji Jinrong Bao [International Financial News],
June 2. http://paper.people.com.cn/gjjrb/html/2012-
06/20/content_1069682.htm.

Wang, Yizhou. 2013. “Ruhe Lijie Zhongguo Waijiao (Xia)”
[“How to Understand China’s Diplomacy”]. Dongfang
Zaobao [Dong Fang Daily], March 21.

Wang, Ying and Jiguang Li. 2012. “China and the G20.”
Contemporary International Relations 22 (July / August).

Wei, Lingling and Bob Davis. 2014. “China’s Central Bank
Prevails in Policy Battles Over Economic Future.” The
Wall Street Journal, June 8. http://online.wsj.com/
articles/chinas-central-bank-prevails-in-policy-battles-
over-economic-future-1402270855.

Wu, Jiao and Li Xiaokun. 2011. “President Hu
confident in Europe.” China Daily, November 1.
http:/ /usa.chinadaily.com.cn/china/2011-11/01/
content_14012188.htm.

Xi, Jingping. 2013. “Speech in the First Session of the
Eighth Summit of the G20 in St. Petersburg.” Xinhua
News, September 6. http://news.xinhuanet.com/
politics /2013-09/06/c_117249618.htm.

Xie, Ye. 2010. “China to Cut Current Account Surplus
through Gradual Adjustment, Yi Says.” Bloomberg
News, October 9. www.bloomberg.com/news/2010-
10-09/ china-to-cut-current-account-surplus-through-
gradual-adjustment-yi-says.html.



CHINA IN THE G20 SUMMITRY: REVIEW AND DECISION-MAKING PROCESS

Xinhua News. 2008. “International Society Positively
Praise China’s Policy to Promote Economic Growth.”
Xinhua News, November 11. http://news.xinhuanet.
com/world/2008-11/11/content_10339183.htm.

. 2010a. “Yazhou Jinrong Weiji Shinian: Zhongguo
Fuzeren Daguo Xingxiang Jianran Queli [“The
Asian Financial Crisis Ten Anniversary: China as
A Responsible Power has Gradually Established”].
Xinhua News, June 25. http://news.xinhuanet.com/
politics /2007-06 /25 / content_6288630.htm.

.2010b. “Voting Power Shiftjust Start of IMF Reform:
Chinese Official.” Xinhua News, November 6. http://
english.people.com.cn/90001/90776/90883/7190203.
html.

. 2010c. “China Welcomes IMF Quota Increase
for Emerging Developing Economies.” Xinhua
News, November 10. http://english.people.com.
cn/90001/90778 /90862 /7194437 html.

. 2014. “Failure to Act on IMF Reform Damages
G20 Leadership.” Xinhua News, April 11
http://europe.chinadaily.com.cn/
business/2014-04/11/content_17428527 htm.

Yang, Liuhan. 2014. “Yi Gang Yi Lvzhi Zhongcaiban
Fuzhuren, Juececeng Huo zai Gei Jingai Jiayou” [“Yi
Gang Already Assumed Office as Deputy Director of
Office of the Leading Group of Financial and Economic
Affairs; Decision Makers Are Perhaps Promoting
the Financial Reform”]. Diyi Caijing Ribao [China
Business News], April 29. http://finance.sina.com.cn/
china /20140429 /022118952096.shtml.

Yang, Qingchuan and Dahai Chong. 2013. “China and
the G20: From ‘Savior” to Leading Actor.” International
Herald Leader, September 11. http://news.ifeng.com/
shendu/gjxqdb/detail _2013_09/11/29512110_0.shtml.

Yu, Yongding. 2004. “The G20 and China: A Chinese
Perspective.” Working paper for The G20 Architecture
in 2020 — Securing a Legitimate Role for the G20.
Waterloo, ON: CIGI.

Zhou, Qi. 2007. “Zhongguo Gaibian Xingxiang Cong
Yazhou Jinrong Weiji Kaishi” [“China’s International
Image Began to Change since the Asian Financial
Crisis”]. China News Weekly, June 20.



CIGI PUBLICATIONS

ADVANCING POLICY IDEAS AND DEBATE

CIGI SPECIAL REPORTS

Harold James

James M. Boughton

Essays on International Finance: Volume 1 —
International Cooperation and Central Banks

Essays on International Finance: Volume 2 —
Stabilizing International Finance: Can the System Be Saved?

CIGl BOOKS

The inaugural volume in the series, written by Harold James, discusses the purposes and
functions of central banks, how they have changed dramatically over the years and the
importance of central bank cooperation in dealing with international crises.

The world economy showed remarkably strong and widespread growth throughout most
of the second half of the twentieth century. The continuation of that success, however, has
been undercut by financial instability and crisis. Weak and uncoordinated macroeconomic
policies, inappropriate exchange rate policies, inherently volatile private markets for
international capital flows, and weak regulation and oversight of highly risky investments
have all played a part. To regain the financial stability that must underpin a renewal

of global economic strength will require improvements in both policy making and the
structure of the international financial system.

Available as free downloads at www.cigionline.org

AVAILABLE FOR PURCHASE DIRECTLY

FROM WWW.CIGIONLINE.ORG/BOOKSTORE

\\\\\\\\\\\\\\\\\\\\\\\\\\\\\\\\\\\\

PAUL BLUSTEIN

OFF

BALANCE

2 7
7 7
7
4 ’
7 7
7
7 Y
7 7
7
’ ’
7 7
7
7 7
7 7
7
z ’
7 7
7
7 7
7 7
7
7
7 7
7 7
’ ’
A The Travails of Institutions That Govern 4
7
4 ’
7 7
7
7 Y
7 7
7
’ ’
7 7
7
7 Y
7 7
7
’ ’
7 7
7
7 7
7 7
7
z ’
. 7
7
7
7 7
’ <

the Global Financial System

Off Balance: The Travails

: of Institutions That Govern
- the Global Financial System
. Paul Blustein

’ Paperback: $28.00;

eBook: $14.00
The latest book from

. award-winning journalist
2 and author Paul Blustein

- is a detailed account of

. the failings of international
/ institutions in the global

2 financial crisis.

CANADA AMONG NATIONS 2014

CRISIS AND
REFORM

Canada and the International
Financial System

Edited by Rohinton Medhora and Dane Rowlands

Crisis and Reform: Canada
and the International
Financial System

Edited by Rohinton Medhora
and Dane Rowlands

Paperback: $32.00;
eBook: $16.00

The 28th edition of the
Canada Among Nations
series is an examination
of Canada and the global
financial crisis, and

the country’s historic

and current role in the
international financial
system.



CIGI PAPERS

ol

- -

oty

W PO T O
A G B LN

g
mr

China and Sovereign Debt Restructuring

CIGI Papers No. 45
Hongying Wang

More than a decade after it put forth the idea of
the Sovereign Debt Restructuring Mechanism in
the early 2000s, the International Monetary Fund
is again seeking to engage various stakeholders
in a new round of discussions about improving
sovereign debt restructuring. This paper, by CIGI
senior fellow Hongying Wang, contends that
from China’s point of view, the most important
question in debt management is how to prevent
excessive borrowing and lending and reduce the
likelihood of unsustainable debt.

China’s Engagement with an Evolving
International Monetary System:
A Payments Perspective

CIGI Special Report
Paul Jenkins, Thomas A. Bernes, Perry Mehrling
and Daniel H. Neilson

The core of this report, co-published by CIGI and
the Institute for New Economic Thinking, is to

lay out in practical terms the critical issues China
must consider in managing its engagement with
the evolving international monetary system (IMS).
There are both opportunities and pitfalls, and the
hope is that the payments approach used will
highlight why, and how, China and the IMS should
“talk to one another.” While the pace, direction
and ultimate goals of reform are for China to
decide, what it decides will have implications for
China and for the functioning of the IMS. Avenues
must be found to discuss and assess these
implications from a system-wide, cooperative
perspective.

African Perspectives on Sovereign
Debt Restructuring

CIGI Papers No. 43
Skylar Brooks, Domenico Lombardi and
Ezra Suruma

On August 7 and 8, 2014, CIGlI’s Global
Economy Program co-hosted a conference

with Uganda Debt Network to discuss African
perspectives on sovereign debt restructuring.
The aim of this paper is to distill the main
insights from conference participants’ papers
and presentations. Africa’s extensive experience
with sovereign debt restructuring, as well as the
changing nature of its international debt relations,
make the perspectives contained in this paper
valuable contributions to the ongoing debate
over how best to govern sovereign debt at the
international level.

oy

1zl

:—_1_‘:;;;--:-

2 T

Reforming the Global Architecture of Financial
Regulation: The G20, the IMF and the FSB

CIGI Papers No. 42
Malcolm D. Knight

The global financial crisis that began in 2007 and
deepened in 2008 exposed major weaknesses in
financial and macroeconomic policy coordination,
and profound flaws in financial risk management
and regulation in a number of advanced
countries. This paper undertakes an analysis of
how cooperation takes place among three actors
— the G20, the IMF and the FSB — to implement
the fundamental reforms needed to ensure that
the global financial system is better able to
withstand shocks than it was in 2007-2008.

Organizational Culture, Learning and Structure
in Central Banks: Best Practices and the Case
of the Moroccan Central Bank

CIGI Papers No. 41
Bessma Momani and Samantha St. Amand

This paper provides both theoretical and
empirical evidence that maintains that a central
bank’s organizational structure, culture and
learning system are important for achieving

best governance practices. It argues that a
central bank’s organizational structure and
culture facilitate the effective implementation of
governance practices that have been enacted by
law or in a strategic plan, with specific reference
to central bank independence, communication,
transparency, professionalization, technical
excellence and reputation risk management.

China’s Goals in the G20:
Expectation, Strategy and Agenda

CIGI Papers No. 39
Alex He

The G20 has emerged as the lynchpin of China’s
involvement in global economic governance. It
remains the only economic institutional setting
where the country can operate on par with
major Western powers. China has a strong
interest in maintaining the status of the G20 as
the premier forum for economic cooperation,
and a vested interest in ensuring that the G20
does not degrade into yet another “talk shop”
of multilateral diplomacy. However, the Chinese
leadership’s current approach to the G20 is not
driven by a desire to position the country as a
leading agenda setter.

Available as free downloads at www.cigionline.org



ABOUT CIGI

The Centre for International Governance Innovation is an independent, non-partisan think tank on international
governance. Led by experienced practitioners and distinguished academics, CIGI supports research, forms networks,
advances policy debate and generates ideas for multilateral governance improvements. Conducting an active agenda
of research, events and publications, CIGI’s interdisciplinary work includes collaboration with policy, business and
academic communities around the world.

CIGI’s current research programs focus on three themes: the global economy; global security & politics; and international
law.

CIGI was founded in 2001 by Jim Balsillie, then co-CEO of Research In Motion (BlackBerry), and collaborates with and
gratefully acknowledges support from a number of strategic partners, in particular the Government of Canada and the
Government of Ontario.

Le CIGI a été fondé en 2001 par Jim Balsillie, qui était alors co-chef de la direction de Research In Motion (BlackBerry). 11
collabore avec de nombreux partenaires stratégiques et exprime sa reconnaissance du soutien regu de ceux-ci, notamment
de 'appui recu du gouvernement du Canada et de celui du gouvernement de 1’Ontario.

For more information, please visit www.cigionline.org.

CIGl MASTHEAD

Managing Editor, Publications Carol Bonnett
Publications Editor Jennifer Goyder
Publications Editor Vivian Moser
Publications Editor Patricia Holmes
Graphic Designer Melodie Wakefield
EXECUTIVE

President Rohinton Medhora
Vice President of Programs David Dewitt

Vice President of Public Affairs Fred Kuntz

Vice President of Finance Mark Menard
COMMUNICATIONS

Communications Manager Tammy Bender tbender@cigionline.org (1 519 885 2444 x 7356)






O ®
67 Erb Street West o RECYCLED
Waterloo, Ontario N2L 6C2, Canada Paper made from

tel +1 519 885 2444 fax +1 519 885 5450 FS recycled material
www.cigionline.org wiscog  FSC® C023070




